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UNI TED STATES DI STRI CT COURT
EASTERN DI STRI CT OF NEW YORK

- - - - - - - - - - - - - - - X
UNI TED STATES OF AMERI CA COMPLAI NT
- against - Cr. No.
(T. 18, U.S.C., 88 371,
ARTHUR COFFEY, 1951(a) and 3551 et seq.)
Def endant .
- - - - - - - - - - - - - - - X

EASTERN DI STRI CT OF NEW YORK, SS:

THOVAS KRALL, JR., being duly sworn, deposes and says
that he is a Special Agent with the Federal Bureau of
| nvestigation ("FBI"), duly appointed according to |law and acting
as such.

In or about and between 1998 and the date of this

Conpl ai nt, both dates being approximate and inclusive, within the
Eastern District of New York and el sewhere, the defendant ARTHUR
COFFEY, together with others, knowingly and intentionally
conspired to obstruct, delay and affect commerce, and the
novenent of articles and comodities in commerce, by extortion,
in that the defendant and his coconspirators agreed to obtain
property, to wit: International Longshorenen’s Association
(“I'LA”) labor union positions, and noney, including wages and
enpl oyee benefits, paid in regard to those | abor union positions,

whi ch positions included, anong others, the presidency of the



International of the ILA and Assistant General O ganizer of the

I nternational of the ILA fromsuch union’s nmenbers and officers,
agents, del egates, enployees and ot her representatives, with
their consent, which consent was to be induced by wongful use of
actual and threatened force, violence and fear.

(Title 18, United States Code, Section 1951(a))

In or about and between 1998 and the date of the filing
of this Conplaint, both dates being approxi mate and incl usive,
within the Eastern District of New York and el sewhere, the
def endant ARTHUR COFFEY, together with others, did know ngly and
intentionally conspire to devise a schenme and artifice to defraud
enpl oyee pension and wel fare benefit plans providing benefits to
menbers of the ILA, which funds included the Managenent -

I nternational Longshorenmen’s Associ ati on Managed Health Care
Trust Fund and the International Longshorenmen’s Associ ati on-Local
1922 Health and Wl fare Fund, and the participants and
beneficiaries of the Plans, of the right to the honest service of
such Plan’s officers, agents, adm nistrators and fiduciaries, and
to obtain noney and property fromthe Funds and their

partici pants and beneficiaries by nmeans of materially fal se and
fraudul ent pretenses, representations and prom ses.

For the purpose of executing and attenpting to execute
the schene and artifice, the defendant ARTHUR COFFEY and ot hers

did knowi ngly and intentionally place, and cause to be placed, in



post offices and authorized depositories for mail matter, to be
delivered by the United States Postal Service according to the
directions thereon, mail matter, to wit: a letter dated
approxi mat el y Novenber 1999, from a coconspirator to an
i ndi vidual at the NYSA-1LA Medical Center in Brooklyn, New York,
in violation of Title 18, United States Code, Sections 1341 and
13246.

(Title 18, United States Code, Section 371)

The source of your deponent's information and the
grounds for his belief are as foll ows:

1. | have been an FBI Special Agent for approxinmately
7 years. For approximately the same period of tine, | have been
assigned to a squad (the “Genovese squad”) wthin the FBI whose
primary investigatory focus is the Genovese Fanmly of La Cosa
Nostra (the “Genovese famly”). As an FBI Special Agent assigned
to the Genovese squad, | have participated in nunerous
i nvestigations of nenbers and associates of that famly,
conduct ed physical and el ectronic surveillances, executed search
warrants, reviewed nunmerous recorded conversations and debri ef ed
menbers and associ ates of the Genovese and ot her organized crine
famlies. | have personally participated in the investigation of
the offenses outlined below, and from my personal participation
in the investigation and fromreports made to ne by ot her nenbers

of the FBI, as well as the other |aw enforcenent agencies (who
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have either direct or hearsay knowl edge of the reported facts), |
amfamliar wth the facts and circunstances of this
i nvestigation. Specifically, through ny experience with the
Genovese squad, | have becone famliar with the structure and
nmet hods of operation of the Genovese famly, as well as its
hi storical influence within the LA Except as otherw se noted,
| have not differentiated herein between facts of which | have
personal know edge and facts that were reported to ne by fell ow
| aw enforcenent officers. Since this conplaint is being
submtted for the Iimted purpose of lodging an initial charge
agai nst the defendant, | have not set forth each and every fact
| earned during the course of the investigation. |In fact, this
conplaint contains only a small portion of the facts | earned
during the course of this investigation. Excerpts fromrecorded
conversations set forth below are set forth in substance only.
THE | LA

2. The LA is a | abor union conprised primarily of
workers on the piers of the east coast of the United States and
south to Texas. The ILA is governed by an Executive Council,
with a President, Secretary-Treasurer, Executive Vice-President,
Ceneral Vice-President, CGeneral Organizer and Assistant Genera
Organi zer and approxi mately 26 additional Vice Presidents. The
Locals in the ILA are divided into two geographic districts, the

Atlantic Coast District and the South Atlantic & Gulf Coast



District. The jurisdiction of the ILA includes the Eastern
District of New York, in which ILA Locals, including ILA Local
1814, function, and work is performed by ILA labor in the Eastern
District of New York, including at piers in Brooklyn and in
Staten Island. The jurisdiction of the International Executive
Counci | includes the Eastern District of New York.

THE FUNDS

3. The Managenent-International Longshorenen’s
Associ ati on Managed Health Care Trust Fund (the “M LA Fund”) and
the International Longshoremen’s Associ ation-Local 1922 Health
and Wl fare Fund (the “Local 1922 Fund”) (together, the “Funds”)
wer e enpl oyee benefit funds that provided, anong other things,
heal th benefits for certain |ILA nenbers. The Local 1922 Fund
provi ded benefits to certain I LA nenbers in the South Florida
area, while the MLA Fund covered certain |ILA workers throughout
t he East Coast and Southern portion of the United States.

4. At all relevant times, the Funds were subject to
the provisions of Title | of the Enpl oyee Retirenent |ncone
Security Act of 1974 ("ERISA"). Between approximately 1997 and
Oct ober 1999, the defendant ARTHUR COFFEY was a trustee of M LA,
and at | east between 1999 and 2000 COFFEY was a trustee of the
Local 1922 Fund. As a trustee of ERI SA funds, COFFEY was a

fiduciary who owed a duty of loyalty to the Funds and its



beneficiaries to discharge his duties solely in the interest of
the participants and beneficiaries.

GENOVESE SOLDI ER DOUGLAS RAGO AND OTHERS CREATE LOCAL 1922

5. A cooperating witness (“CW1”), whose information
has proved reliable and led to the arrests and convictions of
numer ous nenbers and associ ates of organi zed crinme, provided the
following information.? CW1 was inducted as a soldier into the
Genovese Fam |y of La Cosa Nostra (the “Genovese famly”) in the
m d- 1970s. The CGenovese famly is one of the five traditional
organi zed crinme famlies, also know as the mafia, operating in
the New York area and throughout the United States, including
South Florida. At the tine of his induction as a soldier in the
Genovese fam |y, and before that time as an associate of the
famly, CW1 was a nenber of the CGenovese famly crew headed at
that tinme of CW1's induction by Antoni o “Buckal oo” Ferro. This
crew had been previously headed by Anthony “Fat Tony” Sal erno,
and after Ferro, was headed by, anong others, Liborio Bellono and
Ernest Muscarella, the latter two of whom | ater rose to becone
acting bosses of the famly. This crew s geographic center was
Harl em and the Bronx (hereinafter the “Uptown crew'), although
Its associ ates and sol di ers operated throughout the United

St at es.

! CW1 plead guilty to extortion pursuant to a cooperation
agreenent with the governnent, and is awaiting sentencing.



6. The central responsibility of CW1 as a Genovese
soldier was to oversee and coordi nate the Genovese famly’'s
interests in the ILA and certain conpani es using | LA | abor.
Before his incarceration in 1983, CW1 rose to executive board
positions within the ILA International and the Atlantic Coast
District of the ILA and to the presidency of Local 1922 in
Fl orida, as further described below. Followi ng his release from
prison in 1990 and conpletion of his parole period in
approxi mately 1993, CW1 naintained the role of a centra
protector of the Genovese famly's interest in the ILA, although
CW1 did not occupy a union position.

7. Douglas Rago was inducted into the Genovese famly
as part of the Uptown crew approxi mtely one year before the
i nduction of CW1. Since that tinme, until CM1 s arrest in
2001,2 Rago and CW1 acted as partners in protecting the Genovese
famly' s interests in the ILA and in certain conpanies utilizing
| LA | abor.?3

8. During the 1960s, CW1l and Rago, with others,

consol i dated the CGenovese famly’ s control of ILA |ocals and

2 CW1 s role in the Genovese fam |y was di m ni shed between
approxi mately 1983 and 1993, due to his incarceration and
subsequent parole period. CW1' s role again increased begi nning
I n approxi mately 1993.

3 According to CM1, Rago becane increasingly ill in the
| ate 1990s and since that tinme his direct role in influencing the
I LA on behal f of the Genovese famly has significantly
di m ni shed.



conpani es using ILA | abor in New Jersey. These conpanies were
primarily involved in container and chassis repair, and repair of
ot her equi pment that had beconme a central part of the shipping

i ndustry, and the ILA's jurisdiction, with the advent of
cont ai neri zed shi ppi ng.

9. Also during the 1960s, CW1, Rago and others
endeavored to control the ILAin South Florida as well as in the
greater New York area. Thus, in approximately the early 1970s,
Rago, CW1 and others obtained a charter fromthe ILA
International to form Local 1922 to represent checkers of cargo
in the Port of Mam, Florida. Wthout a contested el ection,
CW 1 becane President of Local 1922, and Rago becane vice
president. Local 1922's jurisdiction was shortly expanded to
i ncl ude mai ntenance workers and truckers operating at the South
Florida piers, as well as cargo checkers.

THE DEFENDANT ARTHUR COFFEY

10. The defendant ARTHUR COFFEY is the nephew of
Dougl as Rago. CW1 reported that COFFEY is an associate of the
CGenovese famly, in the Uptown Crew, who answered to both Rago
and, before CW1' s arrest in 2001, to CW1.

11. In approximately the |ate 1970s, Rago arranged for
COFFEY to nmove to Florida and becone enployed on the piers in

M am , Florida.



12. Following a crimnal conviction and a sentence of
I ncarceration, CW1 was scheduled to enter prison in April 1983.
Shortly before he was to enter jail, Rago asked CW1 if CW1
woul d agree to COFFEY beconi ng president of |ILA Local 1922
following CW1' s incarceration. CW1 agreed. Following CW1's
i ncarceration, COFFEY becane president of Local 1922, which was
subsequently split into three Locals: 1922, which represented
cargo checkers, Local 1922-1, which represented maintenance
wor kers, and Local 2062, which represented truckers (together,
the “Florida Locals”). COFFEY remains president of these |ocals
to this day.

13. CW1 reported that, through the influence of CW1
and Rago as soldiers in the Genovese famly responsible for
protecting the famly's interests, COFFEY was appointed to
Executive Council positions with the International of the ILA as
well as with the South Atlantic and Gul f Coast Region of the ILA,
whil e remai ni ng president of the Florida Locals.

14. COFFEY earns separate salaries for each of his
uni on positions. For exanple, in 2002/2003, COFFEY earned
approximately the followi ng yearly salaries: Local 1922
presi dent, $127,658; Local 1922-1 president, $80,620; Local 2062
presi dent, $30,200; International vice president, $124,680; and
Sout heast and Gul f Coast Regi on executive board nenber, $13, 200.

Thus, COFFEY’'s earnings during 2003 for positions he obtained
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t hrough the influence of the Genovese fam |y was approximately
$376, 358.

15. CW1 stated the COFFEY's role as an associ ate of
t he Genovese famly was to further the famly’'s interest through
his various positions within the ILA. Thus, he was required to
supply jobs to persons as instructed by the famly. For exanpl e,
in approximately 1995, the then acting-boss of the Genovese
famly, Liborio Bellonp, instructed CW1 to have COFFEY give
Bellomo’s girlfriend s relative a lucrative position with a
conpany on the Mam pier. COFFEY did so. COFFEY al so assisted
the famly in a nunber of other ways, as set forth bel ow, such as
by: arranging a neeting between the Genovese famly and the
president of the ILA;, arranging neetings between Genovese famly
menbers to di scuss | LA business; voting for Genovese associ at es
as union officers; and beconm ng a trustee of pension and benefit
funds, through which he could assist other Genovese associ at es
and organi zed crinme nmenbers and associates in earning noney from
the funds. Exanples of these activities by COFFEY are set forth
bel ow.

EXTORTI ON OF THE PRESI DENT OF THE | LA

16. In approxinmately Spring 1999, CW1 reported,
CGenovese sol di er Pasquale “Patty” Falcetti, a fell ow nmenber of

the Uptown crew, and Ernest Muscarella, the captain of the crew,



11
traveled to Florida to neet CW1.* CW1 reported that at the
nmeeting, Muscarella and Falcetti told CW1 that they had been
i nformed that John Bowers, the president of the International of
the ILA, was going to support a certain ILA official from Texas
to be the next president of the International. Miscarella and
Fal cetti expl ained that because the Texas ILA official was not a
CGenovese fam |y associate, they were instructing CW1 to contact
John Bowers and tell himthat the Genovese famly did not want
the Texas official to becone president. CW1 agreed to do so.

17. CW1 reported that he then nmet with Genovese
famly associate Andrew G gante, who is the son of CGenovese
famly boss Vincent “Chin” G gante. Andrew G gante and CW1
di scussed CW1's instructions from Muscarella and Fal cetti, that
CW1 had been instructed go to |ILA president John Bowers and
instruct himnot to support the Texas official for president of
the International. CW1 and G gante al so discussed that Harold
Daggett, an ILA official from New Jersey, who was a Genovese

associ ate, would be an appropriate choice as president. CW1

4 Travel records indicate that Miscarella traveled from
LaGuardia Airport to Fort Lauderdale on March 23, 1999, and
returned by the sane route on March 26, 1999. Travel records
al so indicate that Falcetti traveled from LaCGuardia Airport to
Ft. Lauderdale on March 20, 1999, and returned from Fort
Lauderdale to JFK Airport in New York |ike Miuscarella, on Mrch
26, 1999. Consequently, Miscarella and Falcetti both were in
South Florida between March 23 and 26, 1999.
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agreed to instruct |LA president John Bowers to support Daggett
for president when Bowers retired.

18. CW1 reported that a few weeks after the neeting
with Falcetti and Miuscarella, a neeting regarding |ILA business
was held, CW1 believes, at the Fountainbleau Hotel in Mam,

Fl orida, at which Bowers was to be present.> CW1 stated that he
I nstructed ARTHUR COFFEY to contact John Bowers and tell himthat
CW1 needed to neet with Bowers. CW1 reported that he told
COFFEY, a fell ow nenber of the Uptown Crew of the Genovese
famly, that CWM1 needed to neet with Bowers to tell himnot to
support the official from Texas for presidency of the ILA CW1
told COFFEY to bring Bowers to the Smith and Wl | ensky restaurant
in Mam Beach, Florida, on a certain date during the conference.
COFFEY agreed to do so.

19. CW1 reported that COFFEY brought Bowers to neet
CW1l at the Smth and Wl | ensky restaurant as COFFEY was
instructed.® CWJ1 reported that he, COFFEY and Bowers sat
together at a table, at which, anong other things, CW1 stated

that he had heard that Bowers was supporting a certain Texas |LA

5 MLA records indicate that on June 7 and 8, 1999, a few
weeks after Falcetti and Muscarella traveled to South Florida, a
M LA neeting was held at the Fountainbleau Hotel in Mam,

Fl orida. These records indicate that both Bowers and COFFEY were
at the neeting.

¢ Set forth belowis the substance of a portion of the
neeti ng between COFFEY, Bowers and CW1 at the Smth and
Wl | ensky restaurant.
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official to be the next ILA President. Bowers told CW1 that
this was correct. CW1 then asked Bowers what his father, whom
according to CW1 was a CGenovese associ ate, would think of
Bowers’ support for the official from Texas. By this, CW
reported, CW1 conveyed to Bowers the Genovese fanmly’s
di sapproval of any support for a non-CGenovese associate as
President of the ILA. CW1 then told Bowers in substance that
the Genovese famly did not want the Texas official as the
President, but instead wanted Harold Daggett to the next
President. Bowers responded that the Texas official was nore
conpet ent than CGenovese associate Harol d Daggett. Bowers,
however, agreed to support Daggett, but asked for a comm tnent
fromCW1l that CW1 would be personally responsible for Daggett,
and that Bowers’ son would be taken care of. CW1 agreed. CW1
reported that the next day COFFEY cane to see CW1, and told CW1
that he had handl ed the neeting with Bowers well.

20. Bowers testified before the New York/ New Jersey
Wat erfront Commi ssion on October 14, 2003. During that
testinony, Bowers stated that a few years earlier he and COFFEY
were at a neeting, that COFFEY invited himto |unch and that he
agreed. COFFEY then brought Bowers to the Smith and Wl | ensky
restaurant in Mam . Bowers and COFFEY wal ked into the
restaurant and saw CW1. Bowers sat down with CM1, who told him

the foll ow ng:
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And he said to ne, [CW1] said — why he said
what he said, | have no idea why he said it,
but, “I amnow in charge.” O, “lI amthe
boss.” What he neant by that, | have no
idea. And he said, “You' re doing a wonderfu
job.” And, he said, “We hope you stay
forever.” W — 1 don’t know, “We hope you
stay forever. But if you ever leave, | would
like to see Harol d Daggett becone president.”

When asked whet her he asked CWM1 for any explanation, Bowers

st at ed:
| am al one, one on one. | know of his [CW1]
reputation, | amnot going to ask a | ot of
guestions. | amfiguring now how the hell to

get out of the place.’
Bowers stated that his response to CW1, in regard to Daggett,
was “l like himto,” although Bowers stated that he also told CW
1 that other top officials of the ILA also wanted to succeed

Bower s.

" Bowers also clained he did not know that CW1 was a
menber of the CGenovese family. Bowers and CW1, however, were
naned as defendants together in a well-know civil racketeering
case commenced against the ILAin 1990 in the Southern D strict
of New York. United States v. Local 1804-1 of the International
Longshorenen’s Association, AFL-CIO, et al., 90 Cv. 0963
( SDNY) (Armrended Conplaint). |In that conplaint, CW1, as well as
Dougl as Rago, were naned as a Genovese fam |y sol diers.

Mor eover, Bowers entered into a settlenent with the governnment in
t hat case pursuant to which he was permanently enjoined from
associating with menbers or associ ates of organized crine for

pur poses outside of the legitimte business of the ILA. In his
deposition before the Waterfront Conmm ssion, Bowers al so cl ai ned,
anong ot her things, that COFFEY did not tell Bowers that Bowers
was being brought to a neeting with CW1, that COFFEY did not
participate in Bowers conversation with CW1, and that after the
nmeeti ng COFFEY deni ed knowi ng that CW1 was going to be at that
restaurant.
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CW1 reported that the conspiracy to extort the

President of the ILA and others to place a Genovese associ ate as
the next president of the ILA continued until CW1's arrest in
April 2001. The salary of the president of the International of
the ILA, for the years 1999 t hrough 2001, was over $300,000. The
jurisdiction of the President of the ILA includes the Eastern
District of New York.

PLACEMENT OF HAROLD DAGCGETT ON THE EXECUTIVE COUNCIL OF THE I LA

21. CW1 reported also reported that between
approximately Fall 1999 and Spring 2000, an internal dispute
wi thin the Genovese famly, largely between CW1 and Andrew
G gante, led to a dimnished role for CM1 in influencing the ILA

on behal f of the Genovese fanmly.® CW1 stated that Bowers

8 This dispute was recounted in detail in a recorded
conversation on March 30, 2001 between Pasqual e Fal cetti (who,
wi th Muscarella, had given the order to CW1 to neet John
Bowers), and a second cooperating witness (“CW2"), who recorded
the neeting. During the conversation, Falcetti recalled how CW1
had “bunped” Vincent G gante’s son’s, and that the son had “put
in a beef,” which resulted in the tenporary renoval of CW1 from
his role as the Genovese sol dier responsible for protecting the
famlies influence with the ILA. Falcetti recounted how he was
at the nmeeting in which CM1 was told to step down, and that CW1
woul d have been killed on the spot if he had disagreed. Falcetti
al so stated that CW 1, because of his dispute with G gante, was
specifically told that he was no | onger to conmmunicate with the
Presi dent of the ILA (John Bowers), on behalf of the Genovese
famly, and that CWM1 was told not to comunicate with “a couple
of the big delegates” on the International that CWM1 and the
Genovese famly had “put there.” Also during the March 30, 2001
conversation, Falcetti stated that the Genovese fam |y had people
in the Florida local, including “Artie Coffey,” who Fal cetti also
referred to as “Dougi e’ s [ Rago] nephew. ”
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tenporarily w thdrew support for Harold Daggett for the ILA
presi dency, because Bowers believed that his support for Daggett
was dependant upon CW1's continued role as protecting the
Genovese famly' s interest in the LA However, during late
Spring 2000, the CGenovese famly decided to reinstate CW1 in his
role in influencing the ILA in order to, anobng other things, have
CW1 further assist in placing Harold Daggett in positions
| eading to the Presidency of the ILA

22. Specifically, CW¥1 reported that a shortly before
an | LA convention during the third week of July 2000, Falcetti
contacted COFFEY and requested that COFFEY arrange a neeting
between CW1 and COFFEY. During a time period including July
2000, a pen register was operating on a cellular tel ephone used

by Falcetti. This pen register revealed a call to ARTHUR

In a separate conversation, on Decenber 18, 2000,
during the tinme of CW1's dispute with Andrew G gante, Falcetti
and CGenovese associ ate Thomas Cafaro were recorded during a
conversation in which CWM2 was present. During the neeting,

Fal cetti and Cafaro discussed control of the South Florida ILA in
the event that CW1 was permanently renoved as the CGenovese
sol di er responsible for protecting the Genovese famly’'s
interests on the piers in South Florida. Falcetti inforned

Cafaro that if CM1 were permanently renoved, “[well, Artie is
going to be there, Artie is going to stay there. Artie, they're
[the Genovese famly] leaving Artie there, you know.” In the

opi ni on of your deponent, based upon the context of the
conversation and other information in this investigation, in this
portion of the conversation Falcetti told Cafaro that in the
event that CW1 was pernmanently renoved as the Genovese sol dier
in charge of the South Florida piers, the famly had decided to
keep COFFEY in place in his union positions on behalf of the
famly.
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COFFEY’ s honme from Fal cetti’s cellular tel ephone on July 10,
2000, at approxinmately at 6:11 p.m CW1 reported that after
COFFEY set up the neeting, Falcetti cane to Florida to see CW1,°
and asked CW1 to assist the Genovese famly in placing Harold
Daggett on the Executive Council of the International of the ILA
CW1 stated that he did so, and that, as part of his effort, he
instructed COFFEY to vote for Daggett as Assistant Genera
Organi zer of the International of the LA CW1 also stated that
he instructed another Genovese associ ate who al so was a nenber of
the Uptown Crew, and who was attendi ng the convention
(hereinafter “GA-1"), to pass the nessage to the |ILA | eadership
that CW1 wanted Daggett to receive the Assistant Genera
Organi zer position. Records of the ILA International Convention
on July 18, 2000 indicate that Daggett was elected to the
position of Assistant General Organizer, that COFFEY was present,
and that the vote was unani nous in that Daggett ran unopposed.

FRAUD ON BENEFI T FUNDS - G VI NG CONTRACTS TO ADM NI STER MENTAL
HEALTH TREATMENT TO ORGANI ZED CRI ME MEMBERS AND ASSOCI ATES

A,  COVMPSYCH
23. CW1 reported that GA-1 answered to CWM1 before

CW1l' s arrest. In approximately 1999, according to CW1, GA-1

° In a conversation on March 30, 2001, between an
addi ti onal cooperating wtness and Pasqual e Fal cetti, recorded
with the consent of the cooperating wtness, Falcetti stated that
he had been to see CW1 “last July,” which was July 2000, as
reported by CW1.
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came to CW1 and stated that GA-1 wanted to get business fromthe
| LA for a conpany that was paying GA-1, which supplied nental
heal th and drug treatnment services.

24. CW1 reported that, anmong other things, he then
nmet with COFFEY and GA-1 together, and at that neeting instructed
COFFEY, who was a Trustee of a nunber of |LA benefit funds, to
gi ve business to the conpany paying GA-1. Inplicit in the
success of the schenme was that neither GA-1 nor COFFEY coul d
reveal to their fellow trustees or the beneficiaries of the funds
that COFFEY and GA-1 were Genovese fam |y associates, and that
COFFEY woul d seek to have the funds for which he was a trustee
enter into contracts with Conpsych as part of his duties for the
Genovese famly.

25. Records of Conpsych Corporation indicate that it
began payi ng GA-1 approxi mately $5,000 per nonth in January 1999.
At that tine, COFFEY was a trustee of the MLA Fund and the Local
1922 Fund.

26. The central representative from Conpsych in charge
of the contracts with the Local 1922 Fund (the " Conpsych
Representative”) reported that he was introduced to ARTHUR COFFEY
by GA-1, and, fromthe Conpsych Representative’ s neetings and
di scussions with COFFEY and GA-1, the Conpsych Representative
believed that it was COFFEY who was primarily responsible for

obtaining the contract for Conpsych with the Local 1922 Fund. In
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fact, records of Conpsych also revealed that MLA and the Local
1922 Fund awarded contracts to Conpsych during 1999.

Speci fically, Conpsych entered into contracts, respectively, with
M LA on October 31, 1999 and with Local 1922 on Cctober 13, 1999.

27. The records of Conpsych al so reveal ed that
following the entry into contracts with the Funds, Conpsych
received tens of thousands of dollars fromM LA and the 1922
Fund. Conpsych records disclosed that during this tine period
Conpsych paid GA-1 at a rate of approxi mately $60, 000 per year.

28. The Conpsych Representative has reviewed a letter
whi ch purports to be fromGA-1 to an individual at the “NYSA-ILA
Medi cal Center of Bklyn, Inc., 340 Court Street, Brooklyn, NY
11231.” The Conpsych Representative stated that this letter was
sent to the addressee in or about Novenber 1999, from Conpsych in
Chi cago, using a signature stanp for GA-1's signature. The
| etter, anong other things, is an announcenent that GA-1 is the
addressee’s “National Account Manager for Conpsych Corporation,”
and announci ng that Conpsych will be managi ng certain benefits
for M LA

29. A portion of |ongshorenen working in Brooklyn and
Staten Island received benefits through M LA

B. CGPP/VIP
30. CW1 reported that in approxi mately 1998 nenbers

of the Genovese famly instructed CW1 to arrange for a conpany



20
associated wth organi zed crinme that supplied prescription drugs
to get the contract wth MLA for this service. CW1 was
i nformed by Genovese fam |y nmenbers that the conpany to get the
contract was associated with a Genovese associate (“GA-2"), and
that a certain |ILA Executive Counsel nenber and M LA Trustee, who
was a Genovese associate (“GA-3") was going to advocate for
GPP/VIP with the M LA Trustees.

31. Subsequently, CW1 instructed COFFEY to vote in
favor of whatever conpany GA-3 pushed to supply prescription
drugs as part of the MLA trust fund. The m nutes of the MLA
Trustee neetings disclose that GA-3 advocated for GPP/VIP to
supply the prescription drugs for MLA, and that w thout an
obj ecti on by COFFEY GPP/VIP was awarded the contract.

VWHEREFORE, your deponent respectfully requests that the

def endant be dealt with according to | aw.

THOVAS KRALL, JR
Speci al Agent
Federal Bureau of
| nvesti gation

Sworn to before nme this
__th day of June, 2004

UNI TED STATES MAGQ STRATE JUDGE
EASTERN DI STRI CT OF NEW YORK



